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My first tangible success was when | finally got rid of all the indicators and started anew with
simple Price ActionFor the first time, | felt | was getting somewhere! The big "eureka

moment" came when | combined Price Action with Volume Profile.

At first, | was trading only swing trades. | was working mostly dailggtime frame and as
you can imagind did not have many trades. Still, this was the first tirfedticonfident about
my trading. | was algthrilled that 1 hadfinally found my wawndthat my tradinghad become

consistent.

For many people this would be enoudtut | wantedto learn more and go furthen started
to go much deeperand Ibeganto look for a method or a todduitable for day tradingn

much faster time frames.
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Setting up Order Flow

NinjaTrader 8 Trading Platform

The trading platform | use for running Order FlowNmjaTrader 81 have been using

NinjaTrader 8 for many yearand lhighly recommend it

A significan advantage of NinjaTrader 8 is that it is a free platform. Yes, really. It has a free
mode, which is without any restrictions and has igédlfunctionsenabled | havenever had a

reason to switch to their paid version, which shows how cool the free version is.

Also, allthe indicators | have developed for NinjaTrader 8 platform (Volume Profile, YWAP

and Order Flow) work with the free version.

The way | do it is thdtdo my analysisn the NinjaTrader &latform, but when it comes to

trade executionl do it on another platform with my broker.

Thereis a shortlist obrokers that you can connect to NinjaTrader 8 and trade straight from
this platform, but in my opinon, there are betterand cheapetbrokers around than those
who are supported by NinjaTrader 8. For this regdamse the NT8 only for chartingnd |
execute the trades elsewhere. This may seem like a disadvantagehddigve thabeing able

to chooseyour own brokeris worth it.
Here are somesefullinks for you:

NinjaTrader 8 platform downloadhttps://ninjatrader.com

My preferred broker:https://www.tr aderdale.com/forexbrokers

Other Trading Platforms

Apersisent question | get is whether Order Flow can rurtlemMetatrader4 platform. While
it may be possiblethere aretoo many limitations and problemdViT4 isa 15+yearold
software and trying to run Order Flow there would be like placing an engine &dmrrari

into anold, halfbroken budget car thinking yonould start winning races with it.


https://ninjatrader.com/
https://www.trader-dale.com/forex-brokers



https://ninjatrader.com/FreeLiveData
mailto:platformsupport@ninjatrader.com
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Futures:Is centralized, which means that everybody on the planet sees the same price and
volumestraded. Most importantly,Futures allow us to seeow much volume wasraded on

the Bidas well as thé\sk

0x1 37 x 36

16 x 76 | Tax# | 0x3

9x16 51 x 112

0x79 50 x 54

BExT1 36 x 55

23x 35

92 x 94

27 x 28 95

Volumes on Bid Volumes on Ask

2x0 A7

11 x 46

TTx a7 19 x 26

62
29

-60

Forex:Is decentralized, which means that only people who use the samefeetbprovider
see the same price and volumes. Data from each data provider can difteNotioo much,
but the difference is thereThemain disadvantage t&utures is that Forex providers are
unable to distiguish Bid and Ask (or if they divey do it very badly). Sthe best you can
get is Total volumessumof Bid + Ask).

9 470
107 279

292

27

262 233

131
El 16 m 122
ZEQI 27 292
238 | 586|

= Total volumes (Bid + Ask)
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Passive Market Participants
Passivenarket participants are traders who enter their trade withirait (pending) order.

They do not chase the market. They wait for the price to come to thentladthey enter

their trades only for the price they waKor better).

Every subject in the market can begassive participant. It does not matter if it is a baak,
pension fund.a hedge fund, om private trader likeyou or me It ismerely everybody who
enters a trade with dimit order. If you place dimit order in your trading platformyou are a

passive market participant.

When the price hits théimit order you placed in the markethe ordergets filled and you
get intothe trade (you have just opened a trading position). This trading position will show

on the Order Flow footprint.

If you opena LONG position with #imit order, then it will appear on theBID side of the
footprint (on the left).

If you opened a SHORT position withi@nit order, then it will appear on the ASK side of the
footprint (on the right).

Passive Passive
Ol B

buyers sellers
67T HN43
166 jj100
188 N10
136 || 56
76| |26

BID 7P ASK

So farso good?This will make things a bit more complicated
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Active and Passivein One Chart

The distinction betweempassive anadggressive market participants what makes so many

people confusedIt is the main reason they cannot use Order Flow properly and strtggle

makemoney with it which is why | stress the importance of this point!

Letme give youwo more picturesthat sum this uplf you are not 100% confident withhere

the passive andaggressive traders shown the footprint, then | suggest you printhose

pictureswhereyou can se¢hem while trading.

The picture belovshowstwo identical footprints andthe two ways you caimterpret them.

Passive
buyers

BID

=)

67

166

188

136
76

17

Passive
sellers

ASK

Aggressive , Aggressive
sellers buyers

=
-

6743

166|100

185110

136| g6
76|26

BID 17 ASK

Let me put all that into one footprint that sums this all up:

or
Passive
buyers

BID

sellers

Aggressive

Aggressive

o) g1
6743
166 |00
185 n10
136} [E6
76|26
17

buyers

o or

Passive
sellers

ASK
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This was the reaction:

| 6E 12-20 v | | 30 Minute vl N 8 + & H o M O[E = Cell content Display || ||—/|0][
TD Order Flow(6E 12-20 (30 Minute)) e li

- - 1.1806

Resistance

s = 1.1802

- 1.1800
r1.1798
r1.1796
r1.1794
F1.1792

j1.1 S

r1.1786

r1.1784
F1.1782
- 1.1780
11778
11776
F1.1774
11772
r1.1770
r1.1768

r1.1766

T
10:00 10:30 11:00 11:30 12:00 12:30 13:00 13:30 14:00 14:30 15:00 15:30 16:00

There was a bit more to this tradeshich | will not mention herdor the sake of simplicity
What | wart you to focuson is the divergence between risingrices and falling Delta. That

was what predictedhe turning of the price.

If you would like to see the whole trade and how it wenteaktime, then you can watcthe
video where | recorded ill. It is on my websiteand you can access it using the larkd

password | gave you at the beginning of this bdgrkjoy!

Footprint Summary
The panel at the bottornof the Order Flow chaghowsa summary of each footprint.

You can set iin any way you wanto show onlythe information you needor your strategy.
It is best not to have too much summary info there auidy focus on the mosimportant

things.

Here is a pictur¢hat shows ttke whole summary panel:

22






Volume Profile

My Order Flow software has its own Volume Profilas a Daily Volume Profiteat shows

the volume distribution throughout the whole day.

This isa signifiant feature because it shows you the bigger picture, which is critical when

trading with Order Flow!

The BLUEISH/GREEN color on the Volume Profile represents orders tratiedAsk and

the RED color represents orders tradedtba Bid.

Combining Volume Pfite with Order Flow is my favorite intraday trading approach. I will talk

more about it later in this book.

m_[e__easzo v]Q [oMinste  v] oy % & L + B H W N 8= Cell content Display mgﬂig

BOTHder FIoW(SE 06-20 (30 Minute)) 6x36 i
7] Sx32  sexe =

ss il

sos il
s25 1
653 B

1039 Wl
776
735 B
sl

[- 10858

49l
663l
271
ss3 il
4108
0]
761 Wl
1l
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Volume Clusters

When trading with the Order Flaut is very important to pay attention to heavy volume areas
as well agow volume areas. This would be almost impossible if you just looked at the numbers

in each celwithout having anyisual help.

For this reason, | designed my software to recognizevfieolumes and use darker colors to
makethe heavy volumareasstand out. This wayou can immediately identify heavy volume

areasat a glance

When there is an arethat is way darker than the surrounding areasnarks a place where

the BIG tradingnistitutions and their algorithms wenmost likely activelyrading.

Those areriticalareas to keep track of as they often represent str@gport andResistance

zones.
WQD (30 Minute}) 12 = __)M:
313 o7 20
[ ] 189 28 30
169 16 13
157 26 8
198 25 10
33 190 61 39
57 370 61 54
275 I—m 7 4t
324 327 59
133' 129 166 13
128 374 90 12
97 215 25 5
70 17 6
216 1 ]

114

64 292

-305

Heavy /

volume
cluster i

PR

Thosedarkerand lighter shadeare alsausedon the Bid x Ask visualizationysu can seén

the chart that follows.

26









The picture above shows twmbalances One Imbalance isn the second row and thether

oneisin the third. The reason is: 13 is 300% or more than 2, and 61 is 300% or more than 14.

You will often sedmbalances at the start of a strong and aggressive trandwithin the

trend itself.
TD Grder Flow(GA 06-20 {30 Minute LB onyii)
er Flow(| -20 inute)) 36 %77 _) | =
Dx37
52x18 I 0.6925
Ox4 9x 16 h5x2
5% 51 10 % 58 19% 35 I 0.6926
12%22 97 x 146 19%23
0x1 96 % 131 10%3 I 0.6924
058
44x78 94 x 62 I 0.6922
41x48 866
2342 I 0.6920
52 %51 58 I 0.6913
2612
1%30 I 0.6916
I 0.6914
102 0x3
56 %38 21x47 I 0.6912
Se”lng 0x5 93 x 85 41%28
17 %38 131 x79 a0x 41 I 0.6910
18 %26 64 x94 26 %14
45%14 61x125 89 x 27 I 0.6908
Imbalances
15 %38 107 x 91 1x6 I 0.6906
181 % 166 108 x 146 2 %12
179 % 131 187 x 12 4459 I 0.6904
e ey
Delia E 55 37 = 5
a 7T 145 = 0.6902
=TTt 1180 736 | l—
T T T T - T T T T
01:00 01:30 02:00 02:30 03:00 03:30 04:00 04:30 05:00

Stacked Imbalances

Stacked Imbalances are three or more cells with imbalaonésgp of each other. Learning to
spot these areass extremely important to us traderbecause they often represent strong

Support and Resistance zones.
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Here is a screenshot from the live session video:

[6E 1220 v [5 Minute T R + &R H W A [E = Cell content ~REOEOR
TD Order Flow(6E 12-20 (5 Minute)) & T
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- 1.1804
65x32  0x17  0x41  0x58 N ko Tl Faaiacitor: sk R R - 1.1802
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84 1x0 129x89 W 62x67 141x91 ] 103x40 - 1.179%
32x0 138 95 73x0 J 50x0  39x20
372 30 6x0 40x0 H1.1794
110 18 | 18x78  o0x1
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53 33x20 J 16x51
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24
11784
95 E] 30 110 a7z g 53 18 135 143 22 || e
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g 1635 1619 972 937 1509 1249 564 565 741 759 1022 363
T T T T T T T . T T T T T T T T

13:55 14:00 14:05 14:10 14:15 14:20 14:25 14:30 14:35 14:40 14:45 14:50 14:55 15:00 15:05
The picture shows the Unfinished Business (the green dotted linepaard arrow, whicH

drew to demonstrate what could happen there.

Later, the Unfinished Busined&l end upworkingas a magnetand the price went upwards

to test itas showrhere:

| 6E 12-20 v || 5 Minute v oah s & + & m M[E = Cell content Display =l E
TD Order Flow(6E 12-20 (5 Minute)) [ | ]
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Unfinished Business got "tested" ] Fiseo
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372 30 6x0 29x 14 |15 x0 261x127 0x1 195x92 §25 <89 14798

10 18 ox1 s2x11 s8x22ffaax 10 1x63 4x ME (53x68 ]33 x 15
72 88 38x81  3x11HY12x14 17x0 WE1x18M46x45 Bxie] s7xe sxe F 11792

53 B65x97 | 4x13 23x0 52%0
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I 1.1788

I 1.1786

11784

F1.1782

14:10 1420 1430 1440 14:50 15:00 15:10 15:20 1530 15:40 15:50 16:00 1610 1620 16:30

This allowed me to quit the tradeith a profit before the price woulchaveturned against

me.
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MinjaTrader, LLC

Cumulative Delt a

This is a separate indicatavhichisusuallynot a part of Order Flow softwar&ut itworks so
nicelywith the Order Flow that it would be a shame not to use these two together!this
reason, | decided to add this standalone indicator to my Ort®r Boftware so you can use

them together.

The Cumulative Delta prints the difference betwabe Bid and AskYou can think of it this
way (even though it is not 100%eorrect as you have already learnedjumulative Delta

identifies the differencdoetween Buyers and Sellers.

If there are more aggressive Buyers jumping in, then the Cumulative Delta is rising. If there

are more aggressive Sellers than Buy#rsn it is falling.

It is best to watch the Cumulative Delta around strong Support and Resesrzones. If strong

Buyers or Sellers start to enter their trading positions therentbelta will show you!

What | really like is to look for divergences between price and Deltheh Minute chart.
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EXAMPLE: Cumulative Delta

The price is heading emwards, but theQumulative Delta is going up. This tells me that even

though the prices goingdown, there areBuyers entering_.ongand the price will most likely

reverse and turn upwards.

It is best to look foprice x Delta divergences around Supparti&esistance zones.

1 Minute price chart

TD Cumulstive Delta(6E 06-20 (1 Minute))

Price and Delta DIVERGENCE ;'
\‘Njf\,//l
1 I\/Imute Cumulative Delta

S N e~ ﬂ«..r\m,_rv

-,
‘W_»— L P . f

® 2020 NinjaTrader, LLC
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Ask in each celEach footprint also has Delta printed below. The trade summary at the

bottom shows Delta, Cumulative Delta, and Volume.

Bottom left chart: 30 Minute Order Flow chart with Trades Filter and Daily Volume Profile on

the left. | use this chart to filter out the noise and to look for the big trading orders.

Bottom right chart: Shows 1 Minute price chart at the top and 1 Minute@r@ulative Delta

chart at the bottom.

This workspace allows me to see all the important things that are going on in the market.

| cansee the big picture with the 30 Minute Volume chart and Trades Filter as well as the

more granuladetails on the 5 Minutdid x Ask chart and on the Cumulative Delta chart.
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EXAMPLES: Volume Clusters (within a TREND)
Let me follow with a couple of examplekthe Volume Cluster setup

Example #1: Volume Cluster (within a trend)
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Example #2: Volume Cluster (within a trend)
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Example #3: Volume Cluster (within a trend)
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EXAMPLES: Volume Clusters (within a REJECTION)

Example #1: Volume Cluster (within a rejection)
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Example #3: Volume Clust@vithin a rejection)
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EXAMPLES: Multiple Nodes

Example #: Multiple Nodes (ira Trend)
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Example #3: Multiple Nodes (before a Trend)
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Example#5: Multiple Nodesif a strong rejection of higher/lower prices)
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Example#6: Multiple Nodesi( a strong rejection of higher/lower prices)
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